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The Living Income Concept
What is the Living Income
Concept?

What does it mean to be able
to afford a decent standard
of living?

What does decency mean in
this context?

The concept of a living
Income focuses on the
households’ ability to
afford a decent
standard of living

The net annual income
of a household, which
comes from a variety of
sources, is sufficient to
cover the cost of a
decent standard of
living for a typical
household in a
particular place.

Elements of a decent
standard of living
include access to food,
water, housing,
education, healthcare,
transport, clothing, and
other essential needs
including provision for
unexpected events.

Relevance of Living Income

Guarantee Human Rights

• A decent life
• Absence of slavery
• The right to fair
remuneration
Universal Declaration
of Human Rights

Promote Sustainable
Development

• Fight against poverty and hunger
• Elimination of child labor and forced
labor
• Reduction of inequalities (including
gender inequality)
• Protection of natural resources

Secure a sustainable
agricultural sector

• Supporting farmers to invest
in their farms and diversify
their sources of income
• Promoting agriculture as an
attractive employment
sector for young people

UN Guiding Principles
OECD and FAO
Guidelines
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Human Rights and Reputation
The United Nations Universal Declaration of Human Rights recognizes that a
decent standard of living is a human right.
“Everyone has the right to a standard of living adequate for the health and well-being of
himself and of his family, including food, clothing, housing and medical care and necessary
social services, and the right to security in the event of unemployment, sickness, disability,
widowhood, old age or other lack of livelihood in circumstances beyond his
control.”
-Universal Declaration of Human Rights, Article 25
The UN Protect, Respect and Remedy Framework, introduced by Dr. John Ruggie, and more
recently the UN Guiding Principles on Business and Human Rights link human rights with company
accountability for their actions.
Farmers are not waged employees, but independent businesspeople. Companies are increasingly
recognizing their role to offer trading terms and investments that can allow farmers to earn enough
for a decent standard of living. This is critical for both their license to operate and brand reputation.

Supply Security

Living Income in other industries
Cocoa
ICCO Strategic Action Plan
World Cocoa Foundation
Swiss Platform for Sustainable Cocoa
Beyond Chocolate (Belgium)
German Initiative on Sustainable Cocoa
Dutch Initiative on Sustainable Cocoa

Tea
Ethical Tea Partnership
Malawi 2020

Tobacco
Coffee

Sustainable Tobacco Partnership

Task Force for Coffee Living Income
ICO Public Private Task Force

Vanilla

Sustainable Vanilla Initiative

Other
Palm
Cotton
Banana

Living wage is an
individual concept.

Living income is a
household concept.

A worker earns enough in
a standard work week to
enable his/her family to
afford a decent standard
of living.

Farming households
earn enough in a year
from all income sources
to afford a decent
standard of living.

www.globallivingwage.org

www.living-income.com

Living incomes and
living wages are both
about the income level
that would enable a
family to afford a
decent standard of
living.

A basic, decent
standard of living!
Peruvian coffee farmer and wife © Rainforest Alliance

The Living Income Story
Potential
household
income

LIVING INCOME
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Cost of a basic, decent
standard of living for
a household
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What does it mean to
be able to afford a
decent standard of
living?
These standards must be determined in
collaboration with the regional leaders, using
globally applicable, locally adapted
standards. Anker Method is based on ILO,
WHO and UN Habitat global standards for
nutrition, shelter and other essential needs.

Toilets: Unacceptable quality and acceptable

Kitchen: Adequate air circulation
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Living Income Benchmark
The Anker Methodology: Manual
Release

LIVING WAGES
AROUND THE
WORLD

LIVING INCOME
BENCHMARK

Cost of a basic, decent
standard of living for
a household

Determining a LIVING INCOME involves
calculating the cost of a basic and decent
standard of living for a typical household.
Ø

FOOD FOR
MODEL DIET

Living Wage benchmarks

DECENT
HOUSING

Ø

Globally applicable, locally adapted

Ø

Income-source agnostic, based on
market prices

OTHER ESSENTIAL NEEDS

Ø
UNEXPECTED EVENTS

Adaptation of Anker methodology for

Recognizable, replicable and practical

Benchmark Status in ICCO Cocoa Producer Countries

=Full Anker
benchmark
done in cocoa
growing
regions of the
country

In coordination with

Actual Income
Composition
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Understanding the Gap

Benchmarks are used with data on actual incomes to understand “the gap”

Cost of a “decent” life,
including cost of a full
diet. This is
independent of the
income strategy.

Living Income
Benchmark

GAP

Actual
Household
Income

Actual net income,
including value of food
produced for household
consumption

Example of an Income Gap Assessment
KIT, 2018
The sector came together in 2018 to fund living income benchmarks
and use of the KIT open source baseline data to conduct an income gap
assessment in Ghana and Cote d’Ivoire

, 2018
Available at https://www.living-income.com/papersandreports
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Income from cocoa, 3 types of farmers
KIT Ghana study
Averages, cocoa

Female HH

Male HH,
typical

Male HH, large

Yield (kg/ha)
Productive Farm (ha)

372
2.3

449
1.9

375
6.5

Total Production (kg/farm)

846

861

2,446

Price (USD/kg)
Value of Production
(USD/farm)
Input costs (USD/ha)

$1.73

$ 1.73

$ 1.73

$ 1,466

$ 1,493

$ 4,241

$29.90

$ 49.65

$ 40.96

Hired labour costs (USD/ha)

$118.10

$ 90.49

$ 78.52

Total Costs (USD/farm)
Net income (USD/farm)

$336
$1,130

$ 269
$1,224

$778
$3,463

, 2018

KIT compared net HH income for 3 types of
farmers in their study Income to the living income
benchmark

Net HH Incomes, Male Headed Cocoa Households

Net HH Incomes, Female Headed Cocoa Households

, 2018

Strategy Framework to Improve Incomes

Price a key mechanism

Government led

• West Africa LID

Supply chain led

• Fairtrade Living Income Reference Price

Producer led

• Hedging
• Forward contracting

Fairtrade Living Income Reference Price,
an example

Source: https://files.fairtrade.net/2019_RevisedExplanatoryNote_FairtradeLivingIncomeReferencePriceCocoa.pdf

Where can I find more information on Living Income
or Living Wage?

www.living-income.com/livingincome-benchmarks

LICOP has compiled an easyto-read data sheet with living
incomes and living wages
according to available
references.

www.globallivingwage.org
Thresholds of living
income and
reference values available
in 26 countries, with
application in multiple
Photo © UTZ CERTIFIED
industries

https://www.idhsust
ainabletrade.com/livi
ng-wage-identifiertool/
The Roadmap on Living
Wages, offers solutions for
measuring and closing
living wage gaps.

www.align-tool.com
Website aiming to host
information on all living
incomes and living wage
benchmarks

Thank You!

